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Client Marketing Letter Regarding the Importance of Charitable Giving Planning
[Date]

[Client Name]
[Client Address]
[Client City, State, Zip]

Dear [Client Name]:

Although tax savings are usually not the primary motivation for charitable giving, proper planning can create significant tax benefits. Whether the plan is fairly simple, as is the case for outright contributions, or more complex, such as for the creation of a charitable remainder trust, we can assist you in your planning.

As a potential donor, you have many choices regarding the type of gift and when it is to be made. For example, the tax benefits of contributing appreciated closely held stock may be wasted if the timing of the transfer is delayed until certain events have occurred. We can help you understand and weigh these alternatives to ensure that your gifts are as tax-efficient as possible while meeting your charitable goals. Lifetime charitable gifts can produce an income tax deduction when the gift is made. The cost of the lifetime gift is giving up control of the property and all future income while you are alive. As such, your financial reliance on that asset and its income may determine whether you should contribute the property during your life or at death.

Although the estate tax is repealed for 2010, the estate tax returns in 2011 with an exclusion amount scheduled to be $1 million and a maximum tax rate of 55%. Congress failed to enact estate tax legislation prior to the end of 2009. However, congressional action in 2010 is expected that could possibly be retroactive to January 1, 2010. The estate tax benefits of lifetime charitable gifts or charitable transfers at your death are impacted by these law changes. We monitor current legislative activity and can provide you with the tax benefits of charitable gifts based upon the most current tax laws.

You may be interested in a future transfer of appreciated property to charity, but you would like to retain the income from the property while you are alive. We can advise you on the benefits of creating a charitable remainder trust, which can potentially satisfy your cash flow needs as well as your objectives for charitable giving.

If retirement plan benefits are a significant portion of your future estate, planning for their distribution is very important since the combined income and potential estate taxes on these assets may consume most of the plan balance. If you intend to leave some or all of your assets to charity, you can minimize income and estate taxes by naming the charitable organization as the beneficiary of your retirement plan. However, if you leave a portion of the retirement plan benefits to an individual (in addition to a charitable organization), special planning is required.

Private foundations, donor-advised funds, supporting organizations, conduit foundations, and pooled common funds are some of the other charitable giving options that you may want to consider.

I would be happy to meet with you to discuss your charitable giving goals. These goals, your cash flow needs, the potential beneficiaries (both charities and non-charities), and any special circumstances you or your family might have are essential to designing a tax-efficient charitable giving plan. Please call at your convenience so we can discuss this matter further.

Best regards,

	 

	

	 (Planner or client contact person)
	









